
Russian Economics in current environment 



Russia in blind figures 

Russian monetary landscape is dominated by growth of tariffs – 400% 
during last 6 years in RUR on average. 

Share of trade in Russian GDP is exceptionally high – 28% as compared to 
the US with 17% or China with 9%. Share of finance is equal to the one of 
the US ~ 8% 

Average refinance rate has been higher than e+1.75% (going to match e 
in 2015 ?) as oppose to recent e-1.5% to e-2.5% in the US and Europe. 

Composite lending rate is at e+7%, as compared to European of e+2.2% 

Economy is yet not well monetized. Amount of sub-federal and mortgage 
bonds is less than 25% of GDP (Germany – 130%) 

M3/GDP is less than 50% (EU – 100%) 

Velocity is less than 3 (EU ~ 7) 

Russia lacks added value in production: to Finland - in furniture 6%; pulp 
and paper – 2%; electric engines and devices – 7%; to Germany – in 
medical devices – 6%; detergents – 4.5%; plastic goods – 10%; apparel – 
23%. Total AV in 2010 was ~ 72Bln (Brazil – 121; Mexico – 109; SK – 
233; the US – 1710)  

Share of imports in consumer goods is close to 80% 
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Russia compared to post soviet countries 
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ВВП России и его драйвер 
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Taxes and state budget composition 

PWC tax efficiency rating (2008). Russia is 130th out of 178 countries 

Effective tax rate – 51.4%, 131st place out of 178 

“Gradient Alpha tax pressure coefficient” grew from 0.13 in 2003 to 1.02 
in 2012 

Russia is the best in BRICs 7 places ahead of Brazil, mostly due to lower 
effective tax rate 
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Russian budget and GDP decomposed 

Non-oil budget income since 2006 dropped 20% with no decrease in tax burden 

Non-oil direct deficit is circa 10% of GDP (indirect – around 16%) 

Oil\gas income amounts for 53% of federal budget (circa 41% of consolidated 
budget) 

Plus – 6% custom duties from imported goods (source – oil exports) 

Plus 25% - VAT from imported goods (source – oil exports) 

 

 

Oil\gas constitute around 30% of Russian GDP nominally and over 60% in real RUR 

Russian export, which is circa 80% oil and gas, constitutes 27% of Russian GDP 

Total share of power utilities in GPD – 10% 

Share of mega-projects in GDP is not less than 5% 

Each $1 of GDP is supported by 2 times more energy consumed, than world’s 
average, 4 times more than in Japan; gas consumption is 60% less efficient than in 
Europe. Power tariff is almost 3 times higher PPP-wise, than in the US 
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Russian GDP by source of initiation 
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Without oil stimulator we would have been like Laos or Pakistan, lower than 
Vietnam.  



RUR equilibrium forces 
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RUR and oil – perfect dependence 
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RTS – a dream and awakening 
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Gold 
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Total share of recycling gold is 37% 
Cost of recycling gold is 600 – 700 USD/ ounce 
Direct cost of mined gold is 1100 USD/ounce, cash cost ~ 500 
Environment protection costs ~ 300 
China produces 15% of world’s production 



Oil 
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The US plans to cut imports by 5% of 
global production by 2020 
 
Iran can deliver 3% of global oil 
production more if freed of sanctions 
 
52% of energy consumed in Europe in 
2014 comes not from oil&gas (22% in 
2000) 
 
In the US consumption of gasoline per 
1 km decreased by half during 10 years 
 



Oil production in prices and volumes 
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The US debt 
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Cost of debt in 1970 ~ 2.8% GDP 

Cost of debt in 1980 ~ 3% GDP 

Cost of debt in 1990 ~ 4% GDP 

Cost of debt in 2000 ~ 3.3% GDP 

Cost of debt in 2010 ~ 3.2% GDP 

Cost of debt in 2014 ~ 2.8% GDP 



The US debt evolvement plan 
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